Capcon Hol di ngs PLC
20 Novenber 2007

Capcon Hol di ngs plc
(' Capcon' or the 'Conpany')

As referred to in the annual Report and Accounts for the year ended 30 Septenber
2006 and in the Interim Statenment for the six nonths ended 31 March 2007, Capcon
i s defending proceedings that were issued and served on the Conpany in March
2007 by three of the vendors fromwhomit purchased the entire issued share
capital of Argen Limited, pursuant to an acquisition agreenent dated 23 January
2003 (the 'Acquisition Agreenment'). The vendors have issued proceedings claimng
entitlenent to receive and be paid further consideration, which they claimis
owi ng under the Acquisition Agreenment. Capcon is vigorously defending these
proceedi ngs and counterclaimng for significant damages. The trial of the claim
and counterclaimhas been |isted for the week of 7 July 2008.

In a recent hearing the court identified the issues which it will determ ne at
the trial including disputed facts, the interpretation of the Acquisition
Agreenent and possibly a historical valuation of Capcon Argen Limted. The
court's rulings on those issues will determ ne the outcome of the Parties’
claims and counterclains. For that reason, Capcon cannot, at this stage,
quantify the possible outcome of the proceedings.
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